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SUBJECT: CONFISCATED BLOCKED FORINT ACCOUNTS 

REF: BUDAPEST 0428 

1 . MFA AMERICAN DESK OFFICER FOR HUNGARY (REVESZ) GAVE 
ECONOFF DIPLOMATIC NOTE DATED FEBRUARY 15 IN WHICH GOH 
AGREES TO CREDIT BLOCKED ACCOUNTS OF US.S. CITIZENS. TEXT 
OF NOTE, NO, 1160-1/1977, GIVEN BELOW: 

2. QTE: THE MINISTRY OF FOREIGN AFFAIRS OF THE HUNGARIAN 
PEOPLES REPUBLIC PRESENTS ITS COMPLIMENTS TO THE EMBASSY 
OF ZSE UNITED STATES OF AMERICA IN BUDAPEST AND HAS THE 
HONOR TO REFER TO THE EMBASSY'S NOTE NO. 210 DATED 
AUGUST 16, 1976, IN WHICH THE GOVERNMENT OF THE UNITED 
STATES OF AMERICAN EXPRESSED ITS EXPECTATION, THAT THE 
MATTER OF THE BLOCKED ACCOUNTS OF U.S. CITIZENS WILL BE 
RESOLVED. 

THE BALANCES ON THE BLOCKED ACCOUNTS IN QUESTION 
WERE DEPRIVED FOLLOWING THE CONCLUSION OF THE AGREEMENT 
BETWEEN THE GOBERNMENT OF THE HUNGARIAN PEOPLES REPUBLIC 
AND THE GOVERNMENT OF THE UNITED STATES OF AMERICA 
REGARDING THE SETTLEMENT OF CLAIMS, SIGNED ON MARCH 6, 

1973, BECAUSE ACCORDING TO THE HUNGARIAN INTERPRETATION 
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OF THE SAID AGREEMENT THOSE AMOUNTS HAD NOT BEEN DUE 
TO THE U.S. CITIZENS. 

TAKING INTO CONSIDERATION THAT THIS INTERPRETATION 
HAS BEEN CHALLENGED BY THE GOVERNMENT OF THE UNITED 
STATES, THE HUNGARIAN SIDE - GOVERNED BY THE DESIRE 
TO DEVELOP RELATIONS BETWEEN THE TWO COUNTRIES - IS 
PREPARED TO SETTLE THIS MATTER ON THE BASIS OF EQUITY, 
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CEASING THE DEBATE ON THAT INTERPRETATION. AS A 
CONSEQUENCE, THE BLOCKED ACCOUNTS OF U.S. CITIZENS 
SHALL BE CREDITED WITH THE AMOUNTS WHICH WERE DEPRIVED 
FROM THOSE ACCOUNTS WITH REFERENCE TO THE AGREEMENT 
BETWEEN OUR TWO GOVERNMENTS REGARDING THE SETTLEMENT 
OF CLAIMS, SIGNED ON MARCH 6, 1973. 

AT THE SAME TIME THE OWNERS OF THE BLOCKED ACCOUNTS 
WILL BE GRANTED TO UTILIZE THE BALANCES ONTHEIR ACCOUNTS 
IN ACCORDANCE WITH THE GENERAL RULES IN HUNGARY. 
COMPLIMENTARY CLOSE. UNQTE. 

3. ORIGINAL OF NOTE BEING POUCHED TO EUR/EE UNDER 
REGISTRY NO. 1556052. 

4. ACCORDING TO INFORMAL HUNGARIAN ESTIMATES. 
APPROXIMATELY 600 INDIVIDUALS WILL BE AFFECTED AND TOTAL 
AMOUNT INVOLVED IS BETWEEN 10 AND 1 1 MILLION FORINTS. 
MUDD 
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